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Independent Auditors’ Report

To: The Members of Cross-Country Ski de Fond Canada o/a Nordiq Canada

Opinion

We have audited the financial statements of Cross-Country Ski de Fond Canada o/a Nordiq Canada (the
“Organization”), which comprise the statement of financial position as at March 31, 2024, and the statements of

operations, changes in net assets and cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position
of the Organization as at March 31, 2024, and its results of operations and its cash flows for the year then ended in
accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditors' Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Organization in accordance with the ethical
requirements that are relevant to our audit of the financial statements in Canada, and we have fulfilled our other
ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged With Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
Canadian accounting standards for not-for-profit organizations, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Organization's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Organization or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Organization's financial reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors' report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements. As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgement and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

150 13 Avenue SW, Suite 300 Calgary AB T2R 0V2 Tel: 403.233.7750 Fax: 403.266.5267 ‘
714 10 Street, Suite 3 Canmore AB T1W 2A6 Tel: 403.675.1010 Fax: 403.675.6789 An independent member of

QDFK

INTERNATIONAL

——  WWW.KMISS.Ca




Independent Auditors’ Report (continued)

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Organization’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Organization’s ability to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to draw attention in our auditors’ report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors’ report. However, future
events or conditions may cause the Organization to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance, regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we

identify during our audit.
MM Woek Shuarchik et ur

June 26, 2024 Chartered Professional Accountants
Calgary, Alberta



Cross-Country Ski de Fond Canada o/a Nordiq Canada

Statement of Financial Position

As at March 31, 2024 2023
Assets
Current assets
Cash (Note 4) $ 37,449 234,243
Restricted cash (Note 8) 83,186 92,480
Contributions receivable 542,170 381,752
Prepaid expenses and deposits 69,408 106,377
Inventory 19,879 20,242
752,092 835,094
Internally restricted investments (Note 5) 1,565,207 1,491,933
Internally restricted cash (Note 5) 198,371 935,161
Equipment (Note 6) 356,551 343,307
$ 2,872,221 3,605,495
Liabilities and Net Assets
Current liabilities
Accounts payable and accrued liabilities $ 668,906 742,614
Deferred contributions (Note 8) 83,186 92,480
752,092 835,094
Deferred capital contributions (Note 7) 216,723 182,632
968,815 1,017,726
Net assets
Invested in equipment 139,828 160,675
Internally restricted funds (Note 5) 1,763,578 2,427,094
1,903,406 2,587,769
$ 2,872,221 3,605,495

Approved on behalf of the Board:

ga ‘,6_5 g Qeg AN Director

W ‘\(‘g\f"‘ . Director

See accompanying notes to the financial statements




Cross-Country Ski de Fond Canada o/a Nordiq Canada

Statement of Operations

Year ended March 31, 2024 2023
Revenues
Government and OTP contributions $ 2,894,784 $ 3,473,517
Membership, association and athlete fees 1,760,280 1,457,587
Division and training center directed donations 1,442,088 735,664
National Winter Sports Association 300,020 200,040
Donations in kind (Note 9) 277,200 253,200
Fundraising projects 131,642 139,908
Miscellaneous 110,463 87,943
Commercial sponsors 97,759 47,400
COC and CAC support 94,742 153,186
Other revenues 33,855 -
Sale of supplies 26,512 37,424
7,169,345 6,585,869
Expenses
Olympic stream high performance program 2,654,170 2,450,851
Division and training center directed donations 1,424,611 728,252
Para-nordic high performance program 1,220,700 1,369,266
Administration 767,119 791,521
Athlete development 633,366 761,107
Coaching development 418,859 228,299
Promotion and marketing 205,754 193,459
High performance development 205,671 116,454
Membership support 201,787 173,901
Events and officials 194,945 200,288
Media relations - 24,625
7,926,982 7,038,023
Deficiency of revenues over expenses before other income (757,637) (452,154)
Other income (losses)
Gain (loss) on internally restricted investments 64,729 (43,336)
Interest income 8,545 39,613
Deficiency of revenues over expenses $ (684,363) $ (455,877)

See accompanying notes to the financial statements



Cross-Country Ski de Fond Canada o/a Nordiq Canada

Statement of Changes in Net Assets

Year ended March 31,

Balance, beginning of year
Deficiency of revenues over expenses
Invested in equipment

Transfers (Note 5)

Balance, end of year

Balance, beginning of year
Deficiency of revenues over expenses
Invested in equipment

Transfers

Balance, end of year

See accompanying notes to the financial statements

2024
Internally
restricted Invested in
Unrestricted funds  equipment Total
$ - $2427,094 $ 160,675 $ 2,587,769
(723,731) 73,274 (33,900) (684,363)
(13,059) - 13,059 -
736,790 (736,790) - -
$ - $1,763,578 $§ 139,828 §$ 1,903,406
2023
Internally
restricted Invested in
Unrestricted funds  equipment Total
$ - $2,868257 $§ 175,389 $ 3,043,646
(414,377) (3,723) (37,777) (455,877)
(23,063) - 23,063 -
437,440 (437,440) - -
$ - $2,427,094 $§ 160,675 $ 2,587,769




Cross-Country Ski de Fond Canada o/a Nordiq Canada

Statement of Cash Flows

Year ended March 31, 2024 2023
Operating activities:
Deficiency of revenues over expenses $ (684,363) $  (455,877)
Items not affecting cash:
Amortization 78,279 83,435
Gain (loss) on internally restricted investments (64,729) 43,336
Reinvested restricted income (8,142) (39,611)
Amortization of deferred capital contributions (44,373) (45,658)
(723,328) (414,375)
Changes in non-cash working capital items:
Contributions receivable (160,420) 31,932
Prepaid expenses and deposits 36,969 (73,338)
Inventory 363 2,971
Accounts payable and accrued liabilities (73,708) (375,733)
Deferred contributions (9,294) (285,218)
(929,418) (1,113,761)
Investing activities:
Purchase of investments (401) (750,000)
Purchase of equipment (91,523) (23,063)
Deferred capital contributions 78,464 -
(13,460) (773,063)
Decrease in cash (942,878) (1,886,824)
Cash, beginning of year 1,261,884 3,148,708
Cash, end of year $ 319,006 $ 1,261,884
Cash consists of:
Cash 37,449 234,243
Restricted cash 83,186 92,480
Internally restricted cash 198,371 935,161
$ 319,006 $ 1,261,884

See accompanying notes to the financial statements



Cross-Country Ski de Fond Canada o/a Nordiq Canada

Notes to Financial Statements

March 31, 2024

1.

Nature of operations

Cross-Country Ski de Fond Canada o/a Nordiq Canada (the “Organization”) is incorporated under
the Not-for-Profit Corporations Act, continuing the operations of the Canadian Ski Organization —
Cross Country Discipline. It serves as the governing body of Cross Country Skiing in Canada and
is a registered Canadian Amateur Athletic Organization under the Income Tax Act which is exempt
from corporate tax. The Organization’s operations are dependent on funding received from
government grants, corporate sponsors, and members.

The accompanying financial statements reflect the assets, liabilities, and operating results of the
Organization. These statements do not reflect the assets, liabilities, or operating results of any of
the affiliated entities of the Organization.

Basis of presentation

These financial statements have been prepared in accordance with Canadian generally accepting
accounting principles, specifically Canadian accounting standards for not-for-profit organizations.

Significant accounting policies
(a) Measurement of financial instruments

The Organization initially measures its financial assets and liabilities at fair market value,
except for certain non-arm’s length transactions. The Organization subsequently measures
all of its financial assets and financial liabilities at amortized cost, except for internally
restricted investments, which are measured at fair market value. Changes in fair market
value are recognized in the statement of operations.

Financial assets measured at amortized cost include cash, restricted cash, internally restricted
cash and contributions receivable. Financial liabilities measured at amortized cost include
accounts payable and accrued liabilities.

Financial assets measured at amortized cost are tested for impairment when there are
indicators of impairment. The amount of the write-down is recognized in net income. The
previously recognized impairment loss may be reversed to the extent of the improvement,
directly or by adjusting the allowance account, provided it is no greater than the amount that
would have been reported at the date of the reversal had the impairment not been recognized
previously. The amount of the reversal is recognized in net income.

(b) Foreign currency translation

Monetary assets and liabilities denominated in foreign currencies are translated into
Canadian dollars at the rate of exchange in effect at the balance sheet date. Other assets,
liabilities and items affecting earnings are translated into Canadian dollars at rates of
exchange in effect at the date of the transaction. Gains or losses arising from these foreign
currency transactions are included in the determination of income.



Cross-Country Ski de Fond Canada o/a Nordiq Canada

Notes to Financial Statements

March 31, 2024
3. Significant accounting policies (continued)

(c) Cash and cash equivalents

The Organization considers all bank accounts and bank loans that are utilized periodically
for day to day operations, and all investments with maturities of three months or less or
guaranteed investment certificates that are redeemable to be cash equivalents.

(d) Inventory

Inventory is recorded at the lower of cost and net realizable value. Cost is determined using
the first-in, first-out method. Previous write-downs to net realizable value are reversed to the
extent there is a subsequent increase in the net realizable value of the inventories.

(¢) Equipment

Equipment is recorded at cost. The Organization provides for amortization using the
declining balance method at rates designed to amortize the cost of the equipment over their
estimated useful lives. A half year of amortization is recorded in the year of acquisition and
no amortization is recorded in the year of disposal. The annual amortization rates are as

follows:
Treadmills 20%
Wax truck 20%
Ski grinders 20%
Computer equipment 30%
Sit ski sleds 20%
Generator and sport equipment 20%
Office equipment 20%

The Organization records a write-down when the capital assets no longer have any long-term
service potential to the Association and its net carrying amount exceeds the residual value.
The excess net carrying amount over residual value is recognized as an expense in the
statement of operations. Previous write-downs are not reversed.

(f)  Net assets invested in equipment

Net assets invested in equipment comprise the net book value of equipment less the
unamortized balance of deferred capital contributions.



Cross-Country Ski de Fond Canada o/a Nordiq Canada

Notes to Financial Statements

March 31, 2024

3.

Significant accounting policies (continued)

(@

(h)

Revenue recognition
The Organization follows the deferral method of accounting for contributions.

Unrestricted contributions, membership fees and amounts from fundraising projects and
commercial sponsors are recognized as revenue when received or receivable, if the amount
to be received can be reasonably estimated and collection is reasonably assured.

Restricted contributions are initially deferred and recognized as revenue in the year in which
the related expenses are incurred.

Operating reserve contributions are reported as direct increases to net assets. Net investment
incomes earned on internally restricted investments which are held in the operating reserve
are recognized in the statement of operations.

Revenue from sales of inventory is recognized when title passes to customers, which is
generally at the time goods are shipped if the amount to be received can be reasonably
estimated and collection is reasonably assured.

Contributed materials and services

The Organization and its athletes receive materials and services that are donated free of
charge by manufacturers and suppliers. In addition, other marketing services, and training
resources are donated to the Organization. The donated materials and services that would
have otherwise been purchased by the Organization are recorded at fair market value when
such value can be reasonably estimated. The fair market value of these resources is reported
in revenue as donations in kind and as expenses in the programs to which they relate.

The amounts recorded for donations in kind and donated materials and services are based on
management estimates of fair market value. By their nature, these estimates are subject to
measurement uncertainty.

Overdraft lending agreement

An overdraft lending agreement has been authorized to a maximum of $190,000 and bears interest
at the Bank of Montreal’s prime lending rate plus 2.875%. The loan is repayable on demand. No
amount is outstanding on the loan at year end.



Cross-Country Ski de Fond Canada o/a Nordiq Canada

Notes to Financial Statements

March 31, 2024

5.

Internally restricted funds

The board of directors has internally restricted funds to sustain future financial operations and to
fund management initiatives not otherwise funded within the operating budget. Restricted
investments for the operating and safety in sport reserve and Nordiq Canada development fund
were invested in the Canadian Olympic Foundation during 2022 and 2021. Included in the strategic
priorities fund is a GIC for $750,000. The GIC is non-redeemable, bears interest at 4.6% and
matures April 1, 2024. Internally restricted reserves are related to:

2023 2024
Balance, Excess of Board Balance,
end of year revenue over approved end of
expenses transfers year
Operating reserve $ 529,761 $ 58,870 $ - § 588,631
Safety in sport reserve 60,000 - - 60,000
Total operating 589,761 58,870 - 648,631
reserve
Nordiq Canada
development fund 152,172 14,404 - 166,576
Strategic priorities 1,685,161 - (736,790) 948,371
fund
$ 2,427,094 $ 73,274 $  (736,790) $§ 1,763,578

Operating and safety in sport reserve

The operating and safety in sport reserve was established as part of Nordiq Canada’s risk
management strategy. The reserve is to ensure financial sustainability upon any potential
unforeseen financial need.

Nordiq Canada development fund

The Nordiq Canada development fund is a reserve for the purpose of developing high performance
athletes. Funds within the reserve earn interest income and annual disbursements are made to
support approved projects.

Strategic priorities fund

The strategic priorities fund was established in 2021 as a result of unanticipated membership
growth and budget impacts, both related to the COVID-19 pandemic. This fund has been
established to fund planned management initiatives that are not otherwise funded through standard
operations.



Cross-Country Ski de Fond Canada o/a Nordiq Canada

Notes to Financial Statements

March 31, 2024
6. Equipment

2024 2023

Accumulated Net Book Net Book

Cost Amortization Value Value

Treadmills $ 293,631 §$ 122,631 $ 171,000 $ 213,750
Wax truck 227,793 205,780 22,013 27,516
Ski grinders 142,461 77,096 65,365 81,706
Computer equipment 68,800 63,633 5,167 2,745
Sit ski sleds 30,879 8,646 22,233 17,396
Generator and sport equipment 86,445 15,816 70,629 14
Office equipment 2,485 2,341 144 180
$ 852494 $ 495943 § 356,551 $ 343,307

7. Deferred capital contributions

Deferred capital contributions represent donations directed for the purchase of specific capital
equipment. These donations are amortized into revenues on the same basis as the cost of the
associated capital equipment is amortized into expenses. The changes in the deferred capital
contributions balance for the year are as follows:

2024 2023
Balance, beginning of the year $ 182,632 $ 228,290
Capital assets purchased with contributions 78,464 -
Amount amortized into revenue (44,373) (45,658)

Balance, end of the year $ 216,723 $ 182,632




Cross-Country Ski de Fond Canada o/a Nordiq Canada

Notes to Financial Statements

March 31, 2024
8. Deferred contributions

Deferred contributions represent grants from the Canadian Olympic Committee and Sport Canada
to subsidize programs to be undertaken by the Organization. Such grants are recognized as revenue
in the relevant programs as expenses are incurred.

2024 2023
Balance, beginning of the year $ 92,480 $ 377,698
Restricted contributions received 34,092 50,936
Utilized, during the year (43,386) (336,154)
Balance, end of the year $ 83,186 $ 92,480

9. Donated materials and services

During the year, $277,200 (2023 - $253,200) in materials and services were received as donations
in kind from various sponsors and contributors. Of this amount, $277,200 (2023 - $253,200) is
included in the high-performance programs expense.

10. 2023 and 2024 World Cup events

These financial statements do not include the assets, liabilities, revenues or expenditures related to
the 2023 and 2024 Cross Country Ski World Cup events (the “Events”) for which the Organization
acted as an agent. The revenues and expenses for the Events were primarily the responsibility of
other organizations. The cash contributions and expenditures incurred on behalf of the organizing
committee are as follows:

2024 2023
Cash balance, beginning of year $ - 3 90,000
Contributions received 760,546 142,500
Expenditures paid (760,546) (232,500)
Cash balance, end of the year $ - 8 -

There is $35,000 (2023 - $157,500) in receivables and $35,000 (2023 - $157,500) in payables
related to the Events which are not included in these financial statements.



Cross-Country Ski de Fond Canada o/a Nordiq Canada

Notes to Financial Statements

March 31, 2024

11.

12.

13.

Trust funds

These financial statements do not include trust funds of $905,517 (2023 - $1,610,666) held on
behalf of athletes at year end. The investment of these funds is at the direction of the athletes to
outside investment advisors retained by the athletes. The trust funds are quoted at fair market value
and have not been audited as part of these financial statements.

Expenses incurred for fundraising

Expenses incurred for soliciting donations and commercial sponsorship were $89,662 (2023 -
$87,297).

Financial instruments

The Organization’s use of financial instruments and its exposure to risks associated with such
instruments arises out of its normal course of operations and investing activities. Operations are
located in both western and eastern Canada.

Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign currency rates. The Organization does not use derivative
instruments to reduce its exposure to foreign currency risk.

Credit risk

Credit risk arises from the potential that a counter party will fail to perform its obligations. The
Organization is exposed to credit risk from contributors; however, the Organization’s contributors
are primarily government organizations and corporate sponsors, which minimize credit risk. Credit
risk is managed by the Organization through monitoring procedures. At year end, 20% (2023 -
45%) of contributions receivable were owing from one (2023 — one) contributor. The Organization
is also exposed to credit risk on cash and investment deposits. The Organization minimizes this risk
by holding its deposits with creditworthy Canadian financial institutions in accordance with the
Organization’s investment policies.

Financial assets

The carrying amounts of financial assets recognized in the financial statements consist of:

2024 2023
Measured at amortized cost $ 861,176 $ 1,643,636
Measured at fair market value 1,565,207 1,491,933

$ 2,426,383 $ 3,135,569






